
SNEA(I)/CHQ/MOUD/2012-14/01          Dated 07th November, 2014.

To
Sri Venkaiah Naidu,
Hon’ble Minister for Urban Development,
Nirman Bhawan.,

New Delhi.           
Sub:  Execution of Civil/Electrical works of other Central Government Ministries/ Departments under Rule 126 of GFR 2005 by BSNL Civil wing – Inclusion of BSNL Civil Wing as a PWO is pending with MoUD for more than 2 years.
Respected Sir,

1. We have the honour in inviting the kind attention of your goodself to the execution of Civil/Electrical works as per the amended Rule 126 of General Financial Rules (GFR) 2005 (http://www.finmin.nic.in).
2. The above amendment stipulates the eligibility conditions of organisations for execution of works of any Ministry or Department under Government of India. 
3. As per the preface to the “Manual on Policies and procedures for procurement of works”, the Government of India constituted a Task Force to examine revision of public procurement norms and to make suitable recommendations in this regard. The recommendations of the Task Force were accepted 'in principle' by the Government. Based on the recommendations, the eligibility conditions to be fulfilled by a Government Organizations for taking up Deposit works of other other Ministries/Departments of Government of India have been relaxed by amendment to Rule 126 of General Financial Rules 2005 vide Ministry of Finance letter no. 15(1)/E-II(A)/2010 dated 20.08.2010 (copy enclosed).
4. As per the amended Rule 126 of GFR 2005, the definition of Public Works Organizations is now modified to include State Public Works Divisions, other Central Government organizations authorised to carry out Civil or Electrical works such as Central Public Works Department (CPWD), Military Engineering Service (MES), Border Roads Organization etc or Public Sector Undertakings set up by the Central or State Government to carry out Civil or Electrical works or any other Central/State Govt.   organisation/PSU  which  may  be  notified   by  the  Ministry  of Urban    Development   after   evaluating    their    financial strength  and technical competence.
5. CPWD with its existing setup was unable to take up all the infrastructure development works of the Government of India leading to delay and cost overruns. Hence, this amendment was made to facilitate more number of competent government organisations to participate in infrastructure building. However, inspite of applications by several organisations including BSNL Civil Wing (erstwhile Telecom Civil wing which works on similar lines to CPWD), except CPWD and National Building Construction Corporation (NBCC) no other organization has been notified as a Public Works Organisation (PWO) by Ministry of Urban Development during the tenure of the earlier UPA Government thus defeating the very purpose of the amendment. 
6. As of today BSNL with its competent Civil wing set up, is executing Civil/Electrical/ Architectural and horticultural landscaping works including all associated environmental works as per the need of the client departments. The works being executed are of different magnitude ranging from few lakhs to crores of rupees. Some of the client departments for which BSNL Civil wing has taken up the civil projects are a) Indian Institute of Technology, Hyderabad (750 crores Project), b) Kendriya Vidyalayas, c) Andhra Pradesh Grameena Vikas Bank (A subsidiary bank to SBH), d) Moulana Azad National Urdu University, Hyderabad, d) Central University Buildings, Koraput, Odisha State, e) National Institute of Oceanography, Visakhapatnam, f) New Medical college infrastructure at Trivandrum (200 crores Project), g) National Rural Health Mission hospitals, Neyyathinkara(12 crores), h) Forest department, Kerala, i) Gulathi Institute of Finance and Taxation, Trivandrum etc.

7. The case for inclusion of BSNL Civil Wing which fulfills the eligibility conditions under Rule 126(2) of GFR 2005 for taking up execution of Civil/Electrical works of other Govt. Ministries/Departments as a PWO is pending with MoUD for more than 2 years. BSNL Civil wing with about 2000 highly qualified Civil/Electrical professionals (Civil wing: Chief Engineers – 52, Supdt Engineers- 66, Ex Engineers- 76 and Electrical wing:  Chief Engineers – 27, Supdt Engineers- 36, Ex Engineers- 60) recruited by UPSC through Indian Engineering Services examination with 48 years of experience in construction and maintenance is not having sufficient work load at present to justify its existence. Thus, the services of the competent technical workforce of BSNL which includes officers recruited through the prestigious Engineering Services examination is not being gainfully utilized by the Government leading to colossal national wastage of experienced and expertise manpower. 
8. It is therefore humbly requested to arrange for according approval to the application of BSNL Civil Wing for inclusion as a Public Works Organisation (PWO) through the required notification by your Ministry so that the services of BSNL Civil wing can be gainfully utilized in vital infrastructure for Nation Building. 
Thanking you Sir,

Yours faithfully, 
(K. Sebastin)
Enclosure: Ministry of Finance letter No. 15(1)/E-II(A)/2010 dated 20.08.2010.

Copy to: 

1) Ms Anita Agnihotri, Secretary, Urban Development for information and n/a pl.

2) Sri Rakesh Garg, Secretary, DOT with request to take up with Urban Develop Ministry pl.

3) Sri A. N. Rai, CMD, BSNL for information and n/a pl.

4) Sri Mohd Ashraf Khan, ED(NB), BSNL for information and n/a pl.


