No: SNEA/CHQ/MOC/2018-21/05           Dated 03.07.2019. 

To

Shri. Ravi Shankar Prasad,

Hon’ble Cabinet Minister for Communications, 

Sanchar Bhavan, New Delhi.

Sub: Considering the delay in finalization of revival plan, BSNL requires urgent financial support in the form of Bank loan or soft loan from the Govt for clearing the outstanding payments above Rs 6000 Cr towards OPEX and CAPEX. DoT should appreciate the fact that unlike others, BSNL did not got any financial support so far from the Govt for its operations, all the expenditure is met by its own resources: 

Ref: Letter No: SNEA/CHQ/MOC/2018-21/02           Dated 18.06.2019. 

Respected Sir,

Kindly refer the letter under reference above by which your kind attention was drawn towards the severe financial crisis, BSNL is passing through. The outstanding payment just for OPEX and CAPEX alone is more than 6,000 Crores and it is increasing every month. The shortage of funds started affecting the services due to non-payment of electricity charges, fuel charges, rentals, labour charges, vehicle running expenses, payments to vendors / Telecom Infrastructure Providers (TIPs)/ System Integrators (SIs)/ Local Cable TV Operators (LCOs) etc. More than 2,000 mobile BTSs and some Exchanges are down due to non-payment of electricity charges and rentals. This is seriously affecting the mobile coverage and in turn customers may migrate to other operators. This will have serious impact on the BSNL revenue also.
This Association and different Trade Unions were drawing the attention of the Govt in this regard for the last one year when sharp dip in the revenue in the Telecom Industry is noticed by us. However the concerned Officers in DoT did not taken it in the right spirit. This situation would have avoided if the efforts of BSNL management to get Bank loan, payment of pension contribution on actual basic pay and land monetization proposal was not derailed by DoT on flimsy grounds. We can easily conclude that this situation is a creation of DoT. Even the BSNL proposal submitted in July, 2018 for monetization of the land is not approved by DoT (which is the competent authority) so far. By that, BSNL expected to get atleast 1,000 Crores immediately, through leasing out of vacant land for which already demand has been received in BSNL.

All the Telecom Operators are facing serious financial crisis and suffering huge losses. Even then Private operators are collecting huge amount from the market and investing further which BSNL could not do as a Govt PSU. Even in this financial crisis, Bharti Airtel and Vodafone Idea declared an investment of more than 20,000 Crores each during this financial year itself but BSNL could not invest even 5,000 Crores. All the three private operators are having a liability of more than 1 lakh crore each. It is reported that the financial liability of Telecom Sector alone is more than 6 lakh crores but BSNL is having the least liability/loan, less than 20,000 Crores. 

It is understood that the Govt is working out the Revival and Restructuring plan which includes monetization of assets, allotment of 4G spectrum etc. Recently your goodself had replied in the Parliament also making firm commitments for the revival of BSNL. Our prime concern is, even after the Cabinet approval of the revival plan, it will take atleast 6 months to get a single paise through monetization. How BSNL can provide quality services and survive till that time, that is the mute question? Without your intervention, BSNL will not be overcome this situation. If further delay is occurred on the part of DoT and Govt in facilitating BSNL for getting Bank Loan or soft loan, it will be too late as the services will deteriorate further resulting sharp decline in revenue. 
Your kind intervention is solicited immediately for:

i) facilitating BSNL to get bank loan or soft loan till the monetization is effected.
ii) payment of pension contribution on actual basic pay and refund of excess payment to the tune of Rs 2100 Crores.
iii) approval for land monetization proposal of BSNL submitted in July, 2018.

We reassure your goodself that BSNL employees will wholeheartedly support all your endeavors for the revival of BSNL. 
With kind regards, 

(Sebastin. K)
Copy to: 

1. Smt. Aruna Sundararajan, Secretary(T) for kind information and n/a please. 
2. Smt. Anuradha Mitra, Member(Fin), Telecom Commission for information and n/a pl. 

3. Shri. Anshu Prakash, Additional Secretary(T), DoT for kind information and n/a pl.
4. Shri. P. K. Purwar, CMD, BSNL for kind information and n/a please.

5. Shri. S. K. Gupta, Director(Fin), BSNL Board for information and n/a please.

6. Shri. Vivek Banzal, DIR(CFA), BSNL Board for information and n/a please. 

7. Shri. Sheetla Prasad Tripathi, DIR(CM), BSNL Board for information and n/a please. 

8. Shri. B. L. Varshney, DIR(EB), BSNL Board for information and n/a please. 









